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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  July 13 - 24, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:   An intense heat wave that covered 
much of Europe’s major dairy producing regions has lowered milk 
deliveries in most of the regions in Europe. Drought conditions are 
developing in some areas of France which is likely to affect forages 
for dairy herds. Current forecasts indicate the return of high 
temperatures is likely as another heat wave is in the forecast in the 
upcoming week. Preliminary data indicates EU 28 milk production 
is above year ago levels, with above average increases in Ireland and 
the Netherlands.  
 
 
 
BUTTER/BUTTEROIL:  The summer holiday season is ongoing 
in Europe and has slowed domestic butter consumption. However, 
consumption is normal for the holiday season. Export interest is 
quiet with most Q3 needs covered.  Negotiations for Q4 are 
ongoing, but progressing slowly. PSA butter stock levels on July 12 
amounted to 78,140 MT. Stocks held by France and the Netherlands 
continue to represent over half of the total PSA stock holdings. Most 
European butter prices moved lower, though less so for butter of 
French origin. Butteroil prices declined at the low end of the price 
range in light trading. January-May 2015 butter exports for the EU-
28, as reported by GTIS, increased 16.9% compared to the same 
period last year.  May exports declined from April, to 11,000MT.  
The top three destinations were United States, Egypt and Saudi 
Arabia.  
 
82% BUTTERFAT:              2,950 - 3,275   
99% BUTTERFAT:              3,775 - 4,125 
 
 
 
 
SKIM MILK POWDER (SMP): Market activity for SMP is quiet. 
Numerous traders are on summer holiday and most of the demand 
for Q3 has been covered, resulting in weak interest in SMP for short 
term delivery. Negotiations are ongoing for Q4 with few finalized 
agreements. Export interest is light in the Middle East due to 
Ramadan, which ends soon. PSA skim milk powder stock levels on 
July 12 amounted to 23,413 MT. Manufacturers in Latvia moved 
significant volumes into PSA over the past couple of weeks and 
have the third largest volumes behind Germany and Spain. January-
May 2015 SMP for the EU-28, as reported by GTIS, increased 
11.9% compared to the same period last year. May exports declined 
from April, to 55,900MT. The top three destinations were Algeria, 
China and Egypt.    
 
 
1.25% BUTTERFAT:   1,825 - 1,925  
 
 
 
 
 
 
 
 
 
 
 

WHOLE MILK POWDER (WMP): Market activity is very light, 
with light demand noted. Production is geared to covering domestic 
orders. Available supplies for export are limited. European prices 
moved lower but are not competitive with Oceania, which also 
moved lower to a greater magnitude. January - April 2015 whole 
milk powder exports for the EU-28, as reported by GTIS, decreased 
11.9% compared to the same period last year. The drop in Algerian 
imports (-60% YTD), the number one destination in 2014, is not 
counterbalanced by the increase in imports from Oman (+330% 
YTD), which is the number one destination in 2015. 
 
 
26% BUTTERFAT:      2,175 - 2,525   
 
 
 
SWEET WHEY POWDER: Sweet whey powder prices continue a 
downward trend. Production has declined in recent weeks as cheese 
manufacturers have lowered production schedules. Demand for Q3 
has declined as most buyers have adequate supplies for the near 
term.  The competition on the global market has increased, which is 
contributing to the market’s weak undertone. Exports of sweet dry 
whey for January-May 2015, as reported by GTIS, showed an 
increase of 1.3%, compared to the same period last year. May’s 
export volumes were slightly lower compared to the previous 
month. Exports to China are slightly lower (-2.6% YTD) but higher 
to Indonesia (+14.2% YTD) and Malaysia (+16.7%).   
 
 
NONHYGROSCOPIC:     800 - 850  
 
 
 
EASTERN OVERVIEW: Preliminary milk production estimates 
for May indicate Poland’s production is above year ago levels. 
Eastern EU milk production was adversely affected by the recent 
heat wave that covered most of the continent.  
 
 
 
 Exchange rates for selected foreign currencies: 
    July 21, 2015  
 
  .1091 Argentina Peso  .0081 Japan Yen  
  .7372 Australian Dollar  .0625 Mexican Peso           
  .7696 Canadian Dollar     .6567 New Zealand Dollar 
1.0827 Euro       .2625 Poland Zloty 
  .0157 India Rupee      
 
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0625) 
= 16.0000 Mexican Pesos.  Source: "Wall Street Journal"  
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